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SUBJECT :FIFTH MEETING OF THE ITC'S ECONOMIC AND PRICE 
REVIEW PANEL 

1 . SUMMARY: THE INTERNATIONAL TIN COUNCIL'S ECONOMIC AND 
PRICE REVIEW PANEL (EPRP) MET IN BANGKOK JUNE 12-16 TO CON- 
SIDER THE CURRENT TIN SITUATION AND TO ATTEMPT TO MAKE REC- 
OMMENDATIONS ON THE APPROPRIATENESS OF THE CURRENT PRICE 
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RANGE FOR CONSIDERATION BY THE COUNCIL AT ITS PLENARY SES- 
SION IN JULY. WHILE ALL SEVEN TIN PRODUCING MEMBERS WERE 
REPRESENTED AT THE MEETING, ONLY FOUR CONSUMERS-THE U.S., 
JAPAN, FRG AND BELGIUM- WERE REPRESENTED, WITH THE FRG AND 
BELGIUM REPRESENTED BY LOCAL EMBASSY REPS WHO PARTICIPATED 
ONLY MINIMALLY IN THE MEETING. DESPITE EXTENSIVE DEBATE, 

THE PANEL WAS UNABLE TO AGREE ON CONCLUSIONS CONCERNING THE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


APPROPRIATENESS OF THE CURRENT PRICE RANGE AND THE PRICE 
RANGE ISSUE WAS REMITTED FOR CONSIDERATION BY THE COUNCIL 
IN JULY. 

2. PRODUCERS POSITION: SINCE THE LAST MEETING OF THE EPRP 
IN DECEMBER 1977, PRODUCERS HAVE INSISTED ON A M$200 IN- 
CREASE IN THE ITC PRICE RANGE I.E. FROM M$ 1,200 TO M$1,4UU 
PER PIKUL AT THE FLOOR AND FROM M$ 1,500 TO M$ 1,700 AT THE 
CRT! .TNG. PRODUCERS CAME TO THIS PANEL MEETING PREPARED TO 
ARGUE THAT 

THEIR PREVIOUS REQUEST HAS BEEN MADE INADEQUATE BY RECENT 
INCREASES IN COSTS OF PRODUCTION AND THAT THE PANEL SHOULD 
AGREE TO AN EVEN LARGER INCREASE IN THE PRICE RANGE. THEY 
PROPOSED A NEW FLOOR PRICE OF M$ 1,500 AND A NEW CEILING 
PRICE OF M$ 1,900 PER PIKUL. IN DEFENSE OF THEIR REQUEST 
THEY SUBMITTED COST DATA PURPORTING TO SHOW THAT THEIR 
WEIGHTED AVERAGE PRODUCTION COSTS HAD INCREASED BY 31 
DURING THE PAST YEAR AND THAT 51 OF ALL ITC TIN IS NOW 
PRODUCED AT COSTS IN EXCESS OF THE CURRENT FLOOR PRICE. 
HOWEVER, THE PRODUCERS ARGUMENT WAS CONSIDERABLY WEAKENED 
BY THE FACT THAT THE CLAIMED INCREASE WAS MAINLY ATTRIBUT- 
ABLE TO A 47 INCREASE IN MALAYSIAN DREDGING COSTS AND A 
37 INCREASE IN MALAYSIAN GRAVEL PUMP COSTS WHICH THE 
MALAYSIAN DELEGATION WAS UNABLE TO ADEQUATELY EXPLAIN IN 
LIGHT OF AN OTHERWISE STABLE ECONOMY IN MALAYSIA IN 1977. 
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3. OTHER PRODUCERS' PRESENTATIONS ON COST INCREASES WERE 
EQUALLY WEAK. THE BOLIVIANS WERE BEST ABLE TO DEFEND THEIR 
COST INCREASES AS A CONSEQUENCE OF DOMESTIC INFLATION, 

BUT BOTH INDONESIA AND THAILAND WERE UNABLE TO PROVIDE 
DETAILED EXPLANATION OF THEIR RECENT COST INCREASES. NONE 
OF THE PRODUCERS WERE WILLING TO DISCUSS THE IMPACT OF AD 
VALOREM TAXES ON COST OF PRODUCTION, EVEN THOUGH TAX 
REVENUE INCREASED BY OVER 50 IN MALAYSIA AND FROM 76-117 

IN THAILAND IN 1977. 

4. THE PRODUCERS ONLY OTHER ARGUMENT FOR THEIR PRICE 
RANGE INCREASE REQUEST WAS THAT CURRENT HIGH PRICES REPRE- 
SENT A TREND AND THAT THE ITC SHOULD BRACKET THAT TREND. 

TO BOLSTER THIS ARGUMENT, THEY PRESENTED REVISED PRODUCTION 
ESTIMATES INDICATING THAT PRODUCTION IS INCREASING AT 
CURRENT PRICE LEVELS AND THERE ARE PROSPECTS FOR A BALANCE 
BETWEEN SUPPLY AND DEMAND IN 1979. THEY IGNORED, HOWEVER, 

THE PROJECTION OF DECLINING WORLD CONSUMPTION AT CURRENT 
PRICES AND REJECTED ANY CONSIDERATION OF THE POSSIBILITY OF 
PRICE MODERATION ONCE A BALANCE IS STRUCK BETWEEN SUPPLY 
AND DEMAND. 
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5. CONSUMER DISCUSSION CENTERED ON THE UNCERTAIN STATISTI- 
CAL SITUATION, I.E., REVISED COUNTRY SUBMISSIONS SHOWING 
INCREASED PRODUCTION AND DECLINING CONSUMPTION WHICH HAVE 
COMBINED TO DECREASE THE SUPPLY DEMAND GAP FROM 19,000 MT 
IN DECEMBER 1977 TO THE APPROXIMATELY 7,000 MT GAP CURRENT- 
LY PROJECTED FOR 1978. (THE ITC STATISTICIAN HAS PRIVATELY 
ADVISED US THAT HE BELIEVES THAT PRODUCERS HAVE BLOATED 
THEIR PRODUCTION ESTIMATES IN ORDER TO ARGUE FOR NO GSA TIN 
DISPOSALS IN 1978). CONSUMERS ALSO QUESTIONED THE MAGNI- 
TUDE OF PRODUCTION COST INCREASES AND LACK OF DETAILED EX- 
PLANATION OF THESE INCREASES BY PRODUCERS. 

6. AFTER PROTRACTED DEBATE, CONSUMERS AND PRODUCERS COULD 
NOT AGREE ON A RECOMMENDATION. PRODUCERS CONTINUED TO PUSH 
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FOR A CONSENSUS RECOMMENDATION TO INCREASE THE FLOOR PRICE 
BY M$300 AND THE CEILING PRICES BY M$400. CONSUMERS ARGUED 
THAT, IN VIEW OF THE UNCERTAIN STATISTICAL SITUATION AND 
THE LACK OF DETAILED EXPLANATION OF LARGE PRODUCTION COST 
INCREASES, EACH COUNTRY SHOULD UPDATE ITS STATISTICAL RE- 
PORT SO THAT THE COUNCIL COULD DECIDE THE PRICE RANGE ISSUE 
IN JULY ON THE BASIS OF IMPROVED INFORMATION. IN THE END, 
PRODUCERS AND CONSUMERS HAD THE CHOICE OF SUBMITTING SPLIT 
RECOMMENDATIONS TO THE COUNCIL (AS WAS DONE AT YHE DECEMBER 
1977 EPRP MEETING) OR OF ADVISING THE COUNCIL THAT THERE 
WAS NO PANEL CONSENSUS ON THE PRICE RANGE ISSUE. THE LAT- 
TER COURSE WAS EVENTUALLY CHOSEN AND THE PANEL CONCLUDED 
THAT IT WAS UNABLE TO REACH A CONSENSUS AS TO THE APPROPOI- 
ATENESS OF THE CURRENT PRICE RANGE. 

7. COMMENT: ACCORDING TO SOME PRODUCERS, MODEFATE PRO- 
DUCERS (INDONESIA, THAILAND, AUSTRALIA) FAVORED THE "LACK 
OF CONSENSUS" FORMULA OVER SPLIT RECOMMENDATIONS BECAUSE 
1) A SPLIT RECOMMENDATION COULD BE CONSTRUED TO BE CONFRON- 
TATIONAL, AND 2) OTHER PRODUCERS DID NOT WANT BOLIVIA TO 
ASSUME THAT THEY WERE COMMITTED TO DEFEND A M$ 1,500 FLOOR 
PRICE ON AN ALL-OR-NOTHING BASIS. ACCORDING TO THESE 
SOURCES, MOST PRODUCERS ARE WILLING TO COMPROMISE ON A 
SMALLER FLOOR PRICE INCREASES WHEREAS BOLIVIA WILL OPPOSE 
ANY FLOOR PRICE BELOW M$l,50(). THESE SAME SOURCES INDI- 
CATE THAT IN THE PRODUCER CAUCUS, BOLIVIA ARGUED FOR A 
M$2,00-2,500 PRICE RANGE BUT WAS REBUFFED BY OTHER PRO- 
DUCERS. VANCE 
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